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conclusion of the paper. , abstract: According to the efficient
market hypothesis there should not be an asset overvaluation.
Nevertheless, bubbles appear from time to time in the real
world. In a financial bubble, the price of a security deviates
grossly from its fundamental intrinsic value (Watanabe,
Takayasu & Takayasu, 2007). Fundamentals or fundamental
value refer to economic variables such as discount rates or
future cash flows (Siegel, 2003). Depending on the valuation
technique one can define an asset s intrinsic or fundamental
value, based on economic variables and assumed growth. A
financial bubble is defined as a price run-up, where an initial
price rise generates positive expectations of higher future prices,
which attracts new buyers that are rather interested in reaping
profits by trading the assets than using its earnings capacity
(Siegel, 2003). There is...
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